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Crucial shifts in why and what art lovers are buying made
2017 a huge year for art investment, and catalysed a renewed
appreciation for it as an asset
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& the top-performing homry elass in 207, sccording
1 the: smnel Knight Frank Wealth Report, art saw
e to the bop of the Ly Investment Indes.
having lagged hehind classic cars and wine in recent
years, After a dip in 2016 due toa depressed market,
2017 saw & resurgenoe in strengih, driven by 2 vear
of landmurk ssles and incrensed global demand

Diata from Art Market Hesearch (AMR), which Knight Frank uses to track

perfarmanes, indicates the avirige valie of art sold sl asiction roee by 21%.

The tremed wees wis d, bt two sales d bexd thae mews, and they
were interesting for reasons heyond just the huge numbers they fetehed,
Jema-Miclel Basquint's Untizled went under e hammer to Jopanee
balliveaire sod wrt eollector Yosakn Marzawa for US55 100, 5 million, making
it the most expensive American artwaork ever sobd. This is double the highest
peice previeusly sehieved by the former street artist, whi died at 27, And
if Ui prboe was ueexpected, then the sade of the recently sedisoovered
circa 1500 Salvator Mundl by Rennissance master Leanardo da Vinel for
an unpeeedented USS450 million th an unconfirmed buyer made 2017
u waterstiod year for fine art, and illustrated the diversity and deep pockets
of giobal collectors,

Mystery surmunds Sahator's Mundi's actial buyer, but it emerged thay
the wark would be displayed i the new Lowne Abu Dhabi colbection, which
opened just four days before the sale, the unveiling symalling the Middle

it o maor plover o te e

Fastern o ' s ink
iart seene, “The desire among wealthy art enthesdasts 1o sdd to their aew
museusns carried on through 2047, while the appetites of great institutions
such as the Louvre, which opened n new franchise in Alm Dhabi, pat mare
pressure o suppdy,” savs AMR s Sebastian Duthy of Ue kerease i demand
el resasltant high proces. As part of Al Dhabi's goal to becomwe o cultiral
centre, there are plans for the addition of a National Museum (designed by
Loed Foster) and o new Guggenbeim (I Pronk Gehryl, which together with
the Lowvre will create an island of museums aind galleties,

High-profile mrt museums seemied {o spring up all over during the counse
of last year. Nuturally, they've been in the works for much longer, but
there was 3 wordwide wave of culral-institution openings, sigralling
incrensed pablic appreciation as well as a rise in visihle corporate and
private patmomage of thi ans. The Zeltz MOCAA in Cape: Town and the
Lowsvre Abu Dlsabi are just two of the more prominent ones, bul somaller
tnusenms aiwd galleries, often designed by aeehitects with chont, weee
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!mmcmus. And foundations that look to further the arts, like NIROX in

brurg's Crudle of Hi kind, which hosts artist ressdencies and
fairs, are becoming an mcreasmgly popular way for he puble ko oo
and consame art.

The Norval Founidstion in Steenberg, which launchod in late April, s the
newest such space. Guided by exevative director Elana Brundva, the Norval
Fomnaiation, as the enstodians of thee Edoardo Villa Estate Collestion, the
Alexis Prefler Archive and the Homestead Art Collection {one of the leading
ootlections of aoth-century South African art. assembled by the Norval
family ower the past two decades), will offer & multisensory art appreciation
and pducation experience, coleheating a wide varioty of medinms and art
with global appeal.

Desigred by dhk Architects, and eneompassing scul pture gardens,
galleries, amphitheatres, a reacarch library, shop ond restaurant, the :mn!
has been concetved 1o make art widedy ble to local and
vistlors by erealing & sel(-sustainable centre that merges with the natueal
setting (adjscent 1o Table Mountain National Prrk). “We're very lueky 1o
have a space that is net enly a world-class destination for art bt is also
veelooming for those whe are not necessarily art lovers, providing them with
w space where they ean dissover and intersct with art at their bessare,” sevs
Elana, whose previows experimce indudes o tenure st Zeite MOCAA.

With South African and African art gaining traction worldwide, 1t's po
supirise to see locad imvestment in the arts. The AfrAsia Bank South Africa
Wenlth Repart 2018 looked a1 the rise of fine st and clwsic cors in South
Afries over the past decade. Acoordieg to its m-house indices, South Aftican
firse nrl prices have risen by 28% over the past 10 vears (in USS terms)
and global fine an prioes have risen by 12% ovier the ssme perbod. 1 vou'ne
Jooking to sell local st the works that will fetch (a0d cost ) e mosd are
by thee likes of Maggie Lanbser, lems Sterm, JH Plorneef, Alexis Predler,
Hugn Nands, Gerard Seloto, William Kentridge and John Mever. These
ame the Jeaders in terms of price, consistently foiching high mambsrs
AfrAsin prodicts Maggie Laubser's prices in particular are expected to rise,
potentially matching [nma Stem (the mast vatuahle South African artist
exmrrenthy) in the future.

Data from anctiomeess Strauss & Co contirms these findings; kooking st
it sales fimires, after South African masters Irma Stern and JH Pernoet,
Strmuss & Co's hest-performing antk in 2007 was Alesks Prelles, with
combined sales of B35 million from just 24 lots and o lop price of
R# 2 million.
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1t is nof just conventional artists that are attracting attention;
indigenons ol is inereasinghy being embrsced. Traditional
Noobele artist Esthor Mahlamgu wos recently nwarded an honomary
doctorate by the University of Johanneshurg for “her legacy us
a cultural entreprencur and eduestor, skilfully negotinting leeal
and global worlds™, She will present a mural as pard of NIROX=
Nat 2 Single Story exhibition in collaboraton with Wanis Koast,
The Wanls Foundation, Sweden, on untl the end of July, Artist
Tomy Gum, too, celebrates her heritage ina more 215t-century but
ogually non-conveational fashion: with a carcer that was kched
via social media rather than the typical gallery chanpels. This
sigunls @ manrked change In attitnde wwards what was historieally
constdeoed the right medim. or method, and poleatially beralds
the beginning of a different assessment sestem for artwork going
forvward as far o= what s considersd v luahle, and why

For domestic pride of a different sorl - Knight Frank bus
noticed a marked corndition between e estabe and art punchase
patterns, with o new generation of ultes-high-no-worth individuals
(U HNWIs) desagning thetr hooes arownd therr art collectsons,
“I's almost & preveduuasite thal super-prisne bayers seek o homse with
 rruake roam cefling helght of 3 m or more,” s2ys Rupent des Foeges,
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Knight Frank's head of Prime Central Londos Bevelopments,
“That's the minimum height voa noed tn displyy serions artwork,
and that's what many of our chents factor into their decisions.”

This dissire (o have o home filled with impeessive art & a global
phenomenon. Taking this further, Knight Frank's residential real
estate partoer Deuglas Hliman in the US s he regquently sees an
overiap hetween i clents and those who attend high-end aocbons
and art shows such as Art Basel Miaml, further highBghting the
commitment by UHNWIS to their investments,

‘When a persosal collection gets oo big to contain, this can
spill imto the pablic sphere for others o enjoy — prompting such
Institutions as Zedtz MOCAA, Likewiso, Yossku Muezaws, the
twver of the Basquiat, plans to kan the work internationally
beefipre placing it i his personal collection. He is also the founder
of the Contemposmry At Foundation in Tolon, which puts on twa
shows @ year amd is planning 10 build g nusarum in Chiba, just
oatsbe Tokyn.

This changing attitode that gees oyond pemona) owaership and
investment, amd extends into s realm of shanog ad edocating on
a larger seabe, will no doubt see interesting developments in the
nenr future.
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